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E.O. 1 1652: 


TAGS: OVIP, LAID, EFIN, EG, US. (MAREI SAYED) 

SUBJECT: SECRETARY BLUMENTHAL'S MEETING WITH SAID MAREI 

1 . TREASURY SECRETARY BLUMENTHAL AND UNDER SECRETARY SOLO- 
MON MET EOR EIFTY MINUTES WITH EGYPTIAN PEOPLE'S ASSEMBLY 
SPEAKER SAID MAREI, AMB. GHORBAL, AND PARLIAMENTARIAN 
TAWEIQ ISMAIL ON JUNE TWENTY-SECOND. ATMOSPHERE OE SESSION 
WAS SOMEWHAT TENSE, AS EGYPTIANS COMPLAINED SHARPLY ABOUT 
GODE,ISRAELIHARASSMENT OP AMOCO IN GULP OP SUEZ, AND 
REQUESTED VERY LARGE INCREASES IN U.S. ASSISTANCE LEVELS. 
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2. SAID MAREI BEGAN CONVERSATION BY DESCRIBING HIS MEETING 
WITH PRESIDENT CARTER AS QUOTE VERY, VERY ENCOURAGING 
UNQUOTE. MAREI SAID THAT EGYPT WILL PERSEVERE WITH PEACE 
EPPORT AND WILL NOT RPT NOT BECOME DISCOURAGED BY 
ISRAELI INTRANSIGENCE. MAREI HAILED RECENT AIRCRAFT 
SALES PACKAGE AS VERY IMPORTANT FOR REASONS OP SYMBOLISM, 
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AS THE QUANTITY AND QUALITY OF AIRCRAFT IS NOT RPT NOT 
THAT GREAT. MAREI ALSO EXPRESSED STRONG APPRECIATION FOR 
U.S. ECONOMIC ASSISTANCE, ESPECIALLY PL 480 WHEAT. MAREI 
DESCRIBED WHEAT AS BEING OF QUOTE CRUCIAL UNQUOTE POLITICAL 
IMPORTANCE DUE TO RELATIONSHIP WITH URBAN BREAD PRICES. 

2. AMB. GHORBAL NOTED THAT SEVERAL MONTHS AGO IN CAIRO 
VICE PRESIDENT MUBARAK HAD REQUESTED AN ADDITIONAL 
400,000 TONS OF PL 480 WHEAT FOR THIS YEAR. GHORBAL, 

NOTING THAT AN ANSWER HAD STILL NOT BEEN RECEIVED, 

DESCRIBED REQUEST AS QUOTE VERY IMPORTANT UNQUOTE. 
GHORBAL SAID THAT U.S. FULFILLMENT OF THIS REQUEST WOULD 
SET A POSITIVE EXAMPLE FOR ARAB DONORS REGARDING ASSIS- 
TANCE TO EGYPT. UNDER SECRETARY SOLOMON EXPLAINED U.S. 
BUDGETARY STRINGENCY AND STATED THAT OUTLOOK FOR THIS 
REQUEST WAS NOT VERY ENCOURAGING. 

3. GHORBAL SAID THAT GODE HAS BEEN QUOTE DIFFICULT 
UNQUOTE REGARDING ADDITIONAL ASSISTANCE. HE STATED THAT 
GODE HAD NOT RPT NOT BEEN AS FORTHCOMING AS EITHER THE 
EGYPTIANS OR THE IBRD HAD HOPED. GHORBAL REPORTED THAT 
DURING ECONOMY MINISTER EL-SAYEH'S VISIT TO RIYADH, THE 
SAUDIS HAD TOLD HIM THAT THEY WOULD CONVEY EGYPT'S REQUEST 
FOR ADDITIONAL ASSISTANCE TO OTHER GODE MEMBERS. SAUDIS 
ACCORDINGLY ADVISED EGYPTIANS NOT RPT NOT TO TOUR GODE 
CAPITALS. 
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4. ACCORDING TO GHORBAL, THE EGYPTIANS HAVE TOLD THE 
SAUDIS THAT THEY WOULD LIKE GODE TO GIVE BALANCE OF 
PAYMENTS SUPPORT IN THE FORM OF HARD CURRENCY TO BE 
CONVERTED INTO EGYPTIAN POUNDS WHICH WOULD BE USED TO 
MEET LOCAL CURRENCY COSTS OF AID AND IBRD CAPITAL DEVELOP- 
MENT PROJECTS. GHORBAL CLAIMED THAT SAUDIS QUOTE LIKED 
UNQUOTE THIS IDEA AND AGREED TO ATTEMPT TO SELL IT TO 
GODE MINISTERIAL MEETING PLANNED FOR JULY FIFTEENTH. 

5. GHORBAL MADE A STRONG PITCH FOR U.S. INTERVENTION ON 
EGYPT'S BEHALF WITH GODE MEMBERS. SECRETARY BLUMENTHAL 
REPLIED THAT U.S. WILL QUOTE ENCOURAGE UNQUOTE GODE 
MEMBERS ON EGYPT'S BEHALF. BEGIN FYI: UNDER SECRETARY 
SOLOMON MAY DISCUSS THIS SUBJECT WITH SAUDI FINANCE 
MINISTER ABA AL-KHAYL IN THE NEAR FUTURE. END FYI. 

6. GHORBAL ALSO MADE STRONG PLEA FOR VERY LARGE INCREASES 
IN U.S. ASSISTANCE LEVELS TO EGYPT. GHORBAL URGED THAT 

FOR FY 1979 PL 480 WHEAT BE RAISED TO 2.5 MILLION TONS, 

THAT 4,000 TONS OF DRY BEANS BE PROVIDED, AND THAT THE 
COMMODITY IMPORT PROGRAM BE RAISED TO 500 MILLION DOLS. 
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GHORBAL INDICATED THAT HE WOULD LIKE PROJECT AID AND 
TECHNICAL ASSISTANCE GRANTS BE HELD AT THE PLANNED 500 
MILLION DOL. LEVEL, RATHER THAN REDUCED IN FAVOR OF THE 
C.LP. PROGRAM. SECRETARY BLUMENTHAL STATED THAT SUCH 
INCREASES WOULD BE QUOTE TOUGH UNQUOTE. HE DESCRIBED 

VERY DIFFICULT PRESENT CONGRESSIONAL ATTITUDE TOWARDS 
FOREIGN ASSISTANCE. GHORBAL AGREED THAT SITUATION IS 
DIFFICULT, BUT HOPED AND BELIEVED THAT SOMETHING COULD BE 
DONE. HE SAID EGYPT NEEDED INCREASED U.S. FOOD AID SO AS 
TO AVOID ANOTHER DEBT ARREARAGE PROBLEM IN THE NEAR FUTURE. 
UNDER SECRETARY SOLOMON POINTED OUT THAT EGYPTIANS WERE 
ASKING U.S. FOR SUBSTANTIAL INCREASE IN ASSISTANCE LEVELS 
BECAUSE GODE APPEARS LESS FORTHCOMING THAN IN THE PAST. 
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7. SAID MAREI REQUESTED THAT 400,000 TONS OF CORN BE 
PROVIDED IN THE COMING YEAR. MAREI SPOKE AT LENGTH 
ABOUT THE CONSIDERABLE POLITICAL IMPORTANCE OF CORN, 

WHICH HE DESCRIBED AS THE MAIN FOOD OF VILLAGERS. 

EGYPTIANS HOPED THIS CORN REQUEST COULD BE ACCOMMODATED 
BY CHANGING RELATIVE PRIORITIES WITHIN THE C.LP. PROGRAM. 
SECRETARY BLUMENTHAL INDICATED THAT TREASURY WOULD SUPPORT 
SUCH A REQUEST. 

8. UNDER SECRETARY SOLOMON ASKED IF EGYPT COULD REDUCE 
THE BUDGET DEFICIT AS REQUIRED BY THE RECENT IMF EXTENDED 
FUND FACILITY IF FOOD AND OTHER SUBSIDIES CONTINUED. 

SAID MAREI STATED THAT THE COST OF SUBSIDIES THIS YEAR 
WOULD BE AROUND LE 600 MILLION. HE FELT THAT IT WAS 
NECESSARY TO GRADUALLY REDUCE SUBSIDIES ON NON-ESSENTIALS 
WHILE LEAVING ESSENTIALS SUCH AS BREAD UNCHANGED. PER- 
SONALLY HE WOULD HAVE PREFERRED THE SUBSIDY LEVEL THIS 
YEAR TO HAVE BEEN AROUND LE 400 MILLION. 

9. IN RESPONSE TO A QUESTION FROM SECRETARY BLUMENTHAL 
REGARDING OIL PRODUCTION, GHORBAL GAVE A VERY STRONG 
DENUNCIATION OF ISRAELI ACTIVITY IN THE GULF OF SUEZ AS 
QUOTE WORSE THAN IN THE 1967 TO 1973 PERIOD UNQUOTE. 

ACCORDING TO GHORBAL, THE ISRAELIS HAVE PREVENTED AMOCO 
FROM CONDUCTING SEISMIC WORK ACROSS THE MEDIAN LINE. 

THIS HAS RETARDED EGYPTIAN OIL PRODUCTION ON ITS SIDE OF 
THE MEDIAN LINE BY ABOUT TWO YEARS, AS AMOCO HAS NOT 
RPT NOT BEEN ABLE TO PUT TOGETHER A COMPLETE GEOLOGICAL 
MAP OF GULF. 

10. TREASURY COMMENT: GHORBAL, WHO DOMINATED CONVERSA- 
TION, WAS SURPRISINGLY BELLIGERENT AND AT TIMES SOUNDED 
CONFIDENTIAL 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


CONFIDENTIAL 

PAGE 05 STATE 162050 

ALMOST DESPERATE. MAREI, HOWEVER, WAS MUCH CALMER. 
GHORBAL HAD WITH HIM WHAT APPEARED TO BE A HAND WRITTEN 
SHOPPING LIST OP REQUESTED ADDITIONAL U.S. ASSISTANCE. 

END COMMENT. VANCE 
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